DIGITALEL ARCHIU

ZBW - Leibniz-Informationszentrum Wirtschaft
ZBW - Leibniz Information Centre for Economics

Zymovets, Vladyslav; Yershova, Galina

Article

Short-term debt of the corporate sector and its
impact on the stability of the financial system of
Ukraine

Reference: Zymovets, Vladyslav/Yershova, Galina (2021). Short-term debt of the corporate
sector and its impact on the stability of the financial system of Ukraine. In: Economy and
forecasting (2), S. 60 - 73.

http://econ-forecast.org.ua/?
page_id=189&lang=uk&year=2021&issueno=2&begin_page=60&mode=get_art&flang=en.
doi:10.15407/econforecast2021.02.060.

This Version is available at:
http://hdl.handle.net/11159/6979

Kontakt/Contact

ZBW — Leibniz-Informationszentrum Wirtschaft/Leibniz Information Centre for Economics
Disternbrooker Weg 120

24105 Kiel (Germany)

E-Mail: rights[at]zbw.eu

https://www.zbw.eu/econis-archiv/

Standard-Nutzungsbedingungen: Terms of use:

Dieses Dokument darf zu eigenen wissenschaftlichen Zwecken This document may be saved and copied for your personal
und zum Privatgebrauch gespeichert und kopiert werden. Sie and scholarly purposes. You are not to copy it for public or
durfen dieses Dokument nicht fiir 6ffentliche oder kommerzielle commercial purposes, to exhibit the document in public, to
Zwecke vervielfaltigen, 6ffentlich ausstellen, auffiihren, vertreiben perform, distribute or otherwise use the document in public. If
oder anderweitig nutzen. Sofern fiir das Dokument eine Open- the document is made available under a Creative Commons
Content-Lizenz verwendet wurde, so gelten abweichend von diesen Licence you may exercise further usage rights as specified in
Nutzungsbedingungen die in der Lizenz gewahrten Nutzungsrechte. the licence.

https://zbw.eu/econis-archiv/termsofuse
Mitglied der

=2 B Leibniz-Informationszentrum Wirtschaft
[ .

Leibniz Information Centre for Economics - .
Leibniz-Gemeinschaft


mailto:rights@zbw-online.eu
https://www.zbw.eu/econis-archiv/
https://zbw.eu/econis-archiv/termsofuse

@ Economy under the conditions of modern transformations

https://doi.org/10.15407/econforecast2021.02.060
JEL: G32

Vladyslav Zymovets!
Galina Yershova?

SHORT-TERM DEBT OF THE CORPORATE SECTOR AND
ITS IMPACT ON THE STABILITY OF THE FINANCIAL
SYSTEM OF UKRAINE

The article deals with the economic essence of accounts payable. It
is determined that in the process of deformations in the structure of
business capital, it acquires the characteristics of a surrogate source
of business financing, which in turn creates risks for the stability of
Ukraine's financial system. The authors describe the main trends in
the dynamics and structure of accounts payable and define its impact
on the growth of debt burden of non-financial corporations in Ukraine
at the aggregate level. A comparison of the volume and growth rates of
accounts payable in Ukraine and the EU countries is made, which
allows to confirm the hypothesis of the introduction of a distorted model
of business financing in Ukraine's corporate sector. The authors point
out that one of the reasons for the abnormally high debt dependence
in the NFC sector at the aggregate level is the replacement of equity
with other current liabilities (including financial loans from associated
physical and legal entities), which allowed to establish such a flexible
capital structure, which can help rapidly withdraw assets abroad in
the event of macro-financial destabilization or other threats of capital
loss related to the insecurity of property rights and the prevalence of
fiscal voluntarism in Ukraine.

The authors conclude that with the overload of balance sheets with
short-term debts against the background of a significant reduction in
equity leads to a rapid loss of financial stability. At the same time,
under the influence of restrictions on activities and other concomitant
barriers to doing business due to the global coronavirus pandemic, the
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financial depletion of the non-financial corporations sector could lead
to a wave of corporate bankruptcies.

It is concluded that under the influence of narrowing business access
to capital in the financial market there is a rapid increase in lending to
domestic business by nonresidents, which gives grounds to conclude that
in this way domestic business lends itself, using funds previously
withdrawn abroad. Further development of these trends not only can be
a catalyst for financial imbalances at the level of individual enterprises,
but can also provoke a crisis in the foreign exchange market.

The authors substantiate that one of the ways to reduce the volume
of current debt obligations is to assist the government in transforming
the companies' short-term liabilities into long-term ones. This can be
done by converting the companies' current liabilities into long-term
bonds on a voluntary basis using simplified procedures for registration
of their issue, and by registering current liabilities to suppliers (for
goods and services) as long-term promissory notes®.

Keywords: accounts payable, debt dependence, non-financial
corporations, financial stability

The stagnation of Ukraine's economy, which was largely a reaction to the
coronavirus pandemic and the restrictions imposed to prevent the spread of the
disease, has exacerbated the issue of payment discipline among businesses and led
to an increase in overdue debts. At the same time, it would be incorrect to claim that
the pandemic alone is responsible for the increase in the companies' debt
dependency. The analysis of the aggregate financial indicators of the non-financial
corporations (NFC) sector shows that the growth of accounts payable has continued
over the last decade. For example, during 2010-2019, current accounts payable of
non-financial corporations in Ukraine increased from UAH 1.272.6 billion to UAH
3.102.1 billion, or 2.4 times [1]. The rapid increase of short-term debt in the NFC
sector has increased systemic risks and slowed down capital turnover in the country,
which necessitates a study of the main causes of the companies' debt accumulation
over recent years.

In the economic literature, many researches are devoted to defining the essence
of accounts payable and its management. In particular, thorough research on the
essence of accounts payable is conducted in the works of LA. Blank,
A.H. Zahorodnii, A.M. Poddierohina, Yu.S. Tsal-Tsalko, L.M. Shablysta, etc. Issues
of managing accounts payable are shown in the works of V.V. Bocharova,
N.O. Vlasova, L.L. Nosach, O.le. Hudz, L.B.Bodenchuk, T.M. Stupnytska,
T.D. Markova, L.A. Kozachenko [2-7], etc. At the same time, the attention of
scientists is mainly focused on intra-business mechanisms of regulation of accounts
payable without assessing its impact on the stability of the country's financial system.

3 The publication was prepared within the research project on "Financial risks of doing business in
Ukraine: the sector of non-financial corporations" (state registration No 0118U006088).

ISSN 2663-6557. Economy and forecasting. 2021, No 2 61



@ Vladyslav Zymovets, Galina Yershova

Only in occasional scientific publications [8] the accumulation of accounts payable
by companies is assessed in terms of macro-financial stability. Meanwhile, the
abnormally high volumes of accounts payable of companies in the NFC sector
necessitate analysis of the causes of its growth and the consequences for the stability
of the financial system of Ukraine.

The purpose of the article is to define the economic essence of accounts payable,
to establish the reasons for its growth in the NFC sector in Ukraine, to analyze its
structure, and to determine its impact on the aggregate debt sustainability of the NFC
sector and the stability of the financial system of Ukraine.

Presenting main material. Accounts payable is an integral part of financial and
economic activities of any enterprise that arises in the process of interaction of that
enterprise with other legal entities and individuals and indicates its monetary obligations
to them [9]. However, the analysis of economic literature suggests that the views of
scientists concerning the interpretation of the concept of "accounts payable™ differ. In
particular, I.A. Blank defines accounts payable as a company's current liabilities, which
reflect its indebtedness to business partners in commercial transactions, from the
calculations accrued for payment [10]. It is possible to supplement such an interpretation
with the words of A.M. Poddierohin, who notes that accounts payable arise mainly
during settlements with suppliers and indicate the use in financial and economic
activities of funds that do not belong to the company, but are in circulation [11]. Many
other scientists conceptually agree with this definition, in particular A.H. Zahorodnii and
H.O. Partyn [12], R.P. Honcharuk [13], etc., who in their works specify and elaborate
this concept in the context of their research. At the same time, they recognize that
accounts payable is the company's debt obligation due to repayment within the period
determined by the contract.

There is another point of view, according to which accounts payable is endowed
with the characteristics of the company's sources of financing. In particular,
Yu.S. Tsal-Tsalko considers accounts payable as an asset that is involved in the
company's economic activities due to the temporary gratuitous receipt of property of
other business entities [14]. At the same time, he rightly emphasizes that penalties
can be provided for late repayment to creditors.

Some researchers see accounts payable as a borrowed interest-free source of
financing the company's current activities, whose availability and use lead to the
increase in the company's economic potential [15], or identify it with working capital
raised by the company for a certain period [16]. However, other scholars warn that
although accounts payable provide an opportunity to use borrowed funds
temporarily, it can lead to a decrease in the company's solvency and liquidity [17].

A review of theoretical views on the economic nature of accounts payable
revealed their ambiguity. Every researcher, taking into account the purpose of his/her
research, gives accounts payable different characteristics. At the same time, in our
opinion, it is doubtful whether accounts payable can be assigned the characteristics
of an asset or a gratuitous source of business financing. According to the Law of
Ukraine "On Accounting and Financial Reporting in Ukraine" [18], an asset is a
resource controlled by a company as a result of past events, and its use is expected
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to result in future economic benefits, and accounts payable are classified as company's
liabilities. According to National Accounting Standards [19], current accounts payable
is a component of a company's current liabilities and indicates its liabilities to
counterparties. It should also be taken into account that "obtaining an economic benefit
in the future" is not consistent with the need to repay accounts payable in a certain (short-
term) period and much less with the possibility of imposing penalties if they are not
repaid on time (which is usually provided by the contract).

Our research is based on the assumption that short-term accounts payable are
current liabilities that must be repaid within a period specified in the contract
between the company and its counterparty (creditor), not exceeding one year from
the balance sheet date. At the same time, our previous studies have suggested that,
with a distorted financing model of non-financial corporations [20], some accounts
payable acquire the characteristics of surrogate sources of business financing,
distorting its economic essence. This idea is supported by the research we have
conducted, whose results are outlined in this article.

In terms of financial analysis, the emergence of accounts payable increases
positive cash flow, while its repayment generates negative cash flow [15, p. 20]. At
the same time, significant accumulation of accounts payable in the company leads,
firstly, to the deterioration of its financial stability and solvency [17]. Secondly, it
significantly affects the company's image, reduces its market value, disrupts the
chain of business relationships and the like. At the same time, if we consider the
concentration of short-term debt, including accounts payable, in the NFC sector from
a macroeconomic perspective, their significant amounts indicate the transformation
of the sector into a center of financial instability, which provokes a slowdown of
cash capital turnover, failure to meet obligations to financial institutions and to the
budget, and the emergence of risks of financial crisis in the country. Despite the fact
that the NFC sector plays an important role in Ukraine's economy, the slowdown of
monetary circulation, as well as the accumulation of significant debts in it generates
a threat to the stability of the country's financial system.

At the end of 2019, accounts payable for the Ukrainian economy were UAH 3,5
trillion, which was equivalent to 87.7% of GDP*. In the structure of companies'
liabilities, the share of accounts payable increased from 26.4% to 30.3% from 2013
to 2019, while in the structure of current liabilities and provisions at the end of 2019
its share was 51.5% [1]. The high share of current accounts payable in the companies'
current liabilities means their high financial dependence on counterparties, as well
as the growth of debts to personnel and the budget.

It should be noted that the share of current accounts payable (including other
current liabilities) in the liabilities of the NFC sector in Ukraine is higher than in the
EU, which confirms the hypothesis of the establishment of a distorted business
financing model. During 20112019, this share increased from 39.4 to 52.9%, which

4 During 2011-2019, the share of accounts payable decreased from 141.5% of GDP to 87.7% of GDP,
due to the reform of the statistical observation system, according to which from 2014 other current
liabilities are not included in accounts payable, whose share has a steadily increasing trend: in 2014-
2019 it increased from 57.7% to 65.1% of GDP, or by 7.4 percentage points.
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is much higher than in the EU countries, where during the same period it decreased
from 18.2 to 14.9% (Fig. 1). Also, the share of current accounts payable in business
financing in Ukraine significantly exceeds the corresponding indicators of some
Eastern European countries (Bulgaria, the Czech Republic, Hungary, Romania). The
excess of this share in business financing in Ukraine compared to EU countries
increased from 21.1 percentage points in 2011 to 37.9 percentage points in 2019,
while the average value for the above mentioned Eastern European countries - from
6.4 to 17.5 percentage points. Such large-scale deviations give grounds to conclude
about an abnormally high share of current accounts payable in business financing in
Ukraine.
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Figure 1. The share of current accounts payable (including other current
liabilities) in business financing, % balance sheet assets

Source: calculated according to: Financial balance sheets / Eurostat
(https://appsso.eurostat.ec.europa.eu/nui/show.do?dataset=nasa_10_f bs&lang=en); "Activities of
business entities" 2011-2019 (http://www.ukrstat.gov.ua/).

Among the reasons for the growth of the companies' current debts is late
fulfilment of liabilities. A large proportion of companies are experiencing a constant
shortage of liquidity to repay accounts payable and are lengthening the maturity of
their accounts payable. It is well known that the shorter the maturity of accounts
payable, the better is the cash flow. Ideally, the indicator should be 30 days, which
would mean that accounts payable are repaid within one month [21]. In practice, the
opposite is happening in Ukraine's economy. Thus, during 2014-2019, the maturity
of current accounts payable in the sector of non-financial corporations ranged within
113-128 days, and since 2017 the indicator has shown an upward trend (Table 1).

Table 1 shows that in 2019, the average term for settling payables was 128 days in
the NFC sector, while for the industry it was 148 to 133 days. The abnormally long
maturity of accounts payable is a manifestation of untimely fulfilment of liabilities,
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which could lead to a payment crisis in the NFC sector and the possibility of increased
risks of “contagion" to other sectors (financial and general government ones).

Table 1
Days payable outstanding in 2014-2019, days
Type of economic activity 2014 | 2015 | 2016 2017 2018 2019
Agriculture, forestry and fisheries 100 101 135 137 126 118
Industry 130 140 150 145 140 148
Construction 180 207 177 140 131 133

Wholesale and retail trade; repair of
motor vehicles and motorcycles
Transport, warehousing, postal and
courier pick-up and delivery services

107 109 105 103 102 111

135 139 129 110 103 105

Temporary accommodation and catering 109 93 83 69 69 73
Information and telecommunications 132 125 99 90 84 83
NFC sector 127 130 125 113 123 128

Note: accounts payable turnover ratio is calculated as the ratio of net income from sales to average
annual accounts payable.

Source: Calculated on the basis of data from the State Statistics Service of Ukraine. URL:
http://www.ukrstat.gov.ua/

Analysis of the structure of accounts payable is important for understanding the
nature of the emergence of accounts payable. At present the largest share of current
accounts payable in the NFC sector is accounted for by debt for goods (works,
services) and "other" current receivables. In 2019, these shares were respectively
67.3% and 28.1% of total current accounts payable. At the same time, while in 2013-
2019 the share of debt for goods (works, services) tended to decrease (-6.4 p.p.), the
share of "other" debt increased by 5.7 percentage points (Table 2).

Table 2
The structure of current accounts payable, %

Components 2013 2014 2015 2016 2017 2018 2019

On goods, works, services | 73,7 67,2 64,0 61,5 64,2 66,5 67,3
On payments to the

2,2 2,8 3,5 3,3 34 3.2 3.2

budget
On insurance 0,9 0,6 0,5 0,4 0,5 0,4 0,5
On work compensation 0,9 0,8 0,7 0,7 0,7 0,8 0,9

Other current accounts

payable 224 | 286 | 314 | 340 | 312 | 290 | 281

Source: calculated according to: Activities of business entities for 2019. Statistical collection / State
Statistics Service of Ukraine. URL: http://www.ukrstat.gov.ua/

According to the methodology of financial reporting [22], "other current accounts
payable” include: debt on advances received; settlements with participants; arrears
from internal settlements (liabilities that arise between related parties); on insurance
activities, etc. The growth of "other current accounts payable" indicates that
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companies are more active in using advance payments from suppliers and raise funds
from related legal entities and individuals to finance production activities.

It is noteworthy that other current liabilities are the second largest short-term
source of business financing in Ukraine after accounts payable. During 2015-2019,
their share in the financing of domestic companies increased from 17.9% to 24.3%
(Table 3).

Table 3
Other current liabilities in business financing in Ukraine, % assets
Type of economic activity 2015 | 2016 | 2017 | 2018 | 2019
Agriculture, forestry and fisheries 259 | 589 | 200 | 190 | 174
Industry 13,1 | 153 | 18,8 | 185 | 18,7
Construction 37,9 43,3 478 48,1 50,1

Wholesale and retail trade; repair of motor vehicles and
motorcycles

Transport, warehousing, postal and courier pick-up and
delivery services

279 | 342 | 289 | 28,0 | 278

6,8 11,2 | 102 | 135 | 157

Temporary accommodation and catering 36,7 | 365 | 418 | 358 | 352
Information and telecommunications 14,8 31,1 22,2 22,9 23,7
NFC sector 17,9 279 23,1 23,1 24,3

Source: calculated according to: Activities of business entities for 2019. Statistical collection / State
Statistics Service of Ukraine. URL: http://www.ukrstat.gov.ua/

Other current liabilities also include companies' other current debts not directly
related to their operating activities, including loans received from non-financial
institutions [22]. One of the reasons for the growth of companies' other current
liabilities, in our opinion, is the weakening of the role of bank credit, which is
increasingly being replaced by direct financial loans. Thus, at the beginning of 2020,
this method of financing was critical for trade (over 35%) and construction (over
50%), and in industry, other current liabilities financed about 18% of assets [1]. So
one of the reasons for the abnormally high debt dependence in the NFC sector at the
aggregate level is the substitution of equity with other current liabilities (including
financial loans from associated physical and legal entities), which has created a
rather flexible capital structure, which in case of macro-financial destabilization or
other threats of capital loss related to insecure property rights and the prevalence of
fiscal voluntarism in the country will facilitate the rapid withdrawal of assets.

The long maturity of current accounts payable and the increase in other current
liabilities led to increased debt in the NFC sector at the aggregate level, in which the
total debt burden in 2013-2019 ranged from 0.7 to 0.8. This indicates that between
70 and 80% of the companies' assets were financed by debt, whose largest share was
short-term debt. In particular, the share of short-term debt increased during 2015-
2019 from 51.4% to 59.3%. In 2020, the total debt burden in the NFC sector (for
large and medium-sized companies) remained abnormally high (Table 4) and
showed an upward trend for certain economic activities.
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Table 4

Debt burden of large and medium-sized NFC companies in the first half of 2020
(ratio of liabilities to assets), %

Economic activity 01.01.2020 | 30.06.2020
Agriculture, forestry and fisheries 82,5 80,4
Industry 75,5 75,0
Construction 91,2 91,2

Wholesale and retail trade; repair of motor vehicles and

92,4 90,6
motorcycles
Tra_nsport, wgrehousmg, postal and courier pick-up and 468 46.4
delivery services
Temporary accommodation and catering 109,5 107,3
Information and telecommunications 70,4 68,8
NFC sector 81,2 80,0

Source: calculated according to: Indicators of balance sheets of large and medium-sized enterprises by
economic activity / State Statistics Service of Ukraine. URL: http://www.ukrstat.gov.ua/

These facts indicate a high concentration of credit risks in the NFC sector,
because under the influence of external shocks (macroeconomic instability, sharp
changes in the national currency exchange rate, etc.) debt servicing will become
more difficult, which may lead to technical insolvency of many businesses and create
systemic risks for the financial system. The government has no effective regulatory
instruments to mitigate these risks, as non-financial businesses are not subject to the
capital adequacy requirements applicable to the financial sector.

Debt overload leads to a decline in the financial sustainability of companies. In
particular, during 2013-2019, the aggregate financial strength ratio in the non-
financial corporate sector level decreased from 53.0% to 41.1% with the lower limit
of financial sustainability at 75% (Table 5).

The largest decrease in the financial stability coefficient during the analyzed
period was observed in industry (-17.3 percentage points) and construction (-22.1
percentage points). In 2019, for certain economic activities, in particular
construction and wholesale trade, this indicator did not exceed 20%, which is largely
due to the companies' financial policies aimed at business development by attracting
external financing, such as accumulation of short-term debts. During 2013-2019, a
high level of financial sustainability was observed in agriculture and transport sector,
mainly due to the use of their own sources of business financing and long-term loans.

Table 5
Financial sustainability ratio of NFC companies in 2013-2019, %

Type of economic activity 2013 2014 2015 2016 2017 2018 2019

Agriculture, forestry and 638 | 581 | 501 | 281 | 543 | 575 | 598

fisheries

Industry 58,1 52,3 451 39,0 36,2 36,3 40,8
Construction 40,4 37,3 30,0 29,4 22,9 22,4 18,3
Wholesale and retail trade;

repair of motor vehicles and 23,1 15,0 13,3 13,8 16,1 15,2 17,2

motorcycles
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Table 5 (end)

Transport, warehousing, postal
and courier pick-up and 66,1 59,2 80,8 76,5 75,5 70,9 64,9
delivery services

Temporary accommodation and

- 63,7 52,7 41,9 434 38,5 43,7 418
catering

Information and

. 55,6 36,1 63,1 40,5 49,7 49,2 47,2
telecommunications

NFC sector 53,0 44,4 46,3 38,7 41,9 42,2 411

Note: Calculated as ratio of equity and long-term loans and borrowings to balance sheet currency.

Source: Calculated from: Activity of business entities in 2019. Statistical Yearbook / State Statistics
Service of Ukraine. URL: http://www.ukrstat.gov.ua/

In the first half of 2020, the financial strength ratio for large and medium-sized
companies decreased from 42.9% to 41.5% compared to the end of 2019. This
indicates a continuation of the decline in the companies' sustainability, which may
accelerate significantly under the influence of the constraints caused by the
coronavirus pandemic.

The companies' critically low financial sustainability is caused by the fact that with
continuous shortage of own funds and inaccessibility of long-term financing, they
finance their productive activities mainly with short-term liabilities. The high debt
dependence and deterioration of the temporary debt structure of the non-financial
corporate sector do little to restore trust between non-financial businesses and banks.

Therefore, the dependence of businesses on short-term sources of financing
creates risks for the stability of the exchange rate, because a significant part of the
companies' current liabilities is the debt to non-residents on commaodity credits and
loans in foreign currency, which amounted to 1.15 trillion UAH, or 17.5% of total
current liabilities, at the end of 2019.

It should be noted that in recent years there has been an increasing trend towards
debt owed to non-residents. Thus, between 4% (2005) and 32% (2017) of total
foreign direct investment (FDI) was attracted using debt instruments during 2004-
2019 [23]. At the same time, according to the NBU, during 2010-2019 the amount
of FDI in which the ultimate controlling investor is a resident was USD 9.26 billion,
or 23% of total FDI. Out of this amount, $3 billion was invested through debt
instruments, making 33% of the FDI in which the ultimate controlling investor is a
resident, which is equivalent to almost 56% of FDI in Ukraine made through debt
instruments (mostly so-called direct intercompany loans). The rapid development of
the trend of lending to domestic businesses by non-residents gives reason to conclude
that in this way Ukrainian businesses are lending to themselves, using funds that
were previously deposited abroad.

The total amount owed by Ukrainian companies to non-residents at the end of
2019 was USD 65 billion, which is equivalent to 13% of total assets of the NFC
companies. This is more than twice their debt on bank loans on the same date (UAH
744.6 billion). At the same time, a significant part of the companies' debt to non-
residents is overdue (during 2015-2019, the amount of overdue debt increased from
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6.4 to 22.5 UAH). It is noteworthy that at the end of 2019 about 67% (more than
USD 15 billion) of the overdue debt of non-financial corporations to non-residents
was accounted for by the offshore zones (in particular, Cyprus - USD 12.8 billion;
the Cayman Islands - USD 274 million; and Panama - USD 334 million) [25, 26].

If large amounts of overdue debt to foreign creditors are required to repay
urgently, it can provoke a significant financial imbalance not only at the level of
individual companies, but also in the entire exchange market.

These risks associated with the accumulation of current liabilities by companies
in the corporate sector require government's attention. In our opinion, for the
government, one way to reduce the current debt is to facilitate the transformation of
short-term liabilities into long-term ones. This could be done by converting the
companies' current liabilities into long-term bonds on a voluntary basis, using
simplified procedures for registering the bonds' issuance; by formalizing the current
liabilities to the suppliers (for goods and services) with long-term promissory notes.
In both cases, it should be provided that the NBU refund such banks' purchases of
debt securities within the limits of Ukraine's net domestic assets set by
"Memorandum of Cooperation™ with the IMF. It should be noted that the above
program for the transformation of short-term liabilities into long-term ones may be
applied only to companies with an investment credit rating on the national rating
scale defined in accordance with the Decision "On approval of the Rules for
determining the rating assessment by the authorized rating agency according to the
National Rating Scale" [27].

Conclusions

The study suggests that Ukraine's underdeveloped financial sector has given rise
to a business model based on "development on debt", whose attributes include debt
financing through current accounts payable and other current liabilities, which
represents a potential generator of instability for Ukraine's financial system. At the
same time, payables have become a significant source of business financing,
distorting the economic essence of the latter concept.

The trends of recent years towards substitution of own funds and bank loans with
surrogate sources (accounts payable and other current liabilities of companies) in the
structure of business financing may only intensify under the influence of the crisis
caused by the coronavirus pandemic, increasing the risks to the stability of Ukrainian
financial system. At the same time, the presence of significant amounts of overdue
current liabilities of Ukraine's companies to non-residents (15.7% of GDP in 2020)
poses risks to the stability of the hryvnia exchange rate, because in case of panic on
the currency market, businesses have legal channels for prompt withdrawal of capital
from this country.

Thus, the problem of abnormally high short-term debt in the NFC sector and the
slowdown of its circulation goes beyond the improvement of the companies'
management and requires the government's attention and continuous monitoring in
conjunction with other indicators important for economic development.
Underestimating the risks and threats associated with the uncontrolled growth of the
debt bubble in the NFC sector could trigger a payment crisis and destabilize
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Ukraine's financial system. At the beginning of 2020 the share of current accounts
payable (including other current liabilities) in financing businesses in this country
exceeded 50%, which is abnormally high compared to EU countries (15%),
including Eastern European EU member countries (35%). Therefore, it is appropriate
to consider the present share of current accounts payable in corporate finance as one
of the indicators of 'health’ of NFC sector in Ukraine and to take it into account while
shaping and implementing the policy of macro-financial stability. This necessitates
the introduction of operational monitoring of current liabilities of Ukrainian
corporate sector companies. As an intermediate instrumental objective at the current
stage, a gradual reduction of this indicator to 35% is proposed.
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Bnaoucnae 3umoeeuss,
I'anuna €pwoeat

KOPOTKOCTPOKOBA 3ABOPI'OBAHICTbH
KOPIIOPATUBHOI'O CEKTOPA TA ii BIVIUB HA
CTABLIBHICTH ®IHAHCOBOI CUCTEMMHU YKPAIHHA

LlocniooKeHo eKOHOMIUHY CYmHICMmb Kpeoumopcbkoi 3a60p208aHOC-
mi; eusHaueHo, Wo Y npoueci oepopmauill Yy cmpykmypi Kanimany
8oHa Habyeae 03HAK cypozamHozo OrxKepena piHaHcysaHHs bi3Hecy,
Wo Y C80H uepey cmeoproe pusuku ons. cmabinbHocmi PiHAHCO801
cucmemu Yrpainu. Oxapaxmepu3o8aHo 0CHOB8HI MeHOeHUli OUHAMIKU
ma cmpykmypu kKpedumopcbKkoi 3abopzogaHocmi ma 6usHaAueHo ii
8nu8 Ha 3pocmarHHsi 60p208020 HABAHMAIKEHHSI HeIHAHCO8UX
Kopnopauyiii 8 YKpaitHi Ha azpe208aHomy pigHi. 30iliCHEHO NOPIBHSHHS
obcsizie ma memnie 3pPoCMaHHs. Kpedumopcvbkol 3abopzogaHocmi 8
Yrpaini ma kpainax €C, wo dano 3mozy niomgepoumu 2inomesy npo
ycmaneHHss chom-8opeHoi moldeni  piHaHcysaHHsi  bOi3Hecy 8
KopnopamugHomy cexmopi YxpaiHu. BusHaueHo, uo 0OHIEI0 3 NPUUUH
aHomanbHO eucokoi 6opeoeoi 3anexHocmi y cexkmopi HPK Ha
azpez08aHOMY PIBHI € 3aAMIULeHHSI 6/IaCH020 Kanimasny IHuWuUmMuU
nomouHumu 30608 SI3aHHAMU (Y M.U. PIHAHCOBUMU NO3UKAMU 8I0
acoyitiogaHux pi3UUHUX Ma POPUOUUHUX 0CID), UL0 OA/I0 MOMKAUBICMB
chopmysamu 00801 2HYUKY cCmMpykmypy kanimany, sKka Yy pasi
MmaKpogiHaHcogol Oecmabinizayil abo SUHUKHEHHS [HUWUX 30a2po3
empamu Kanimany, noe'si3aHuX i3 He3aXUULeHIC-m npae e/1acHocmi
ma NowupeHicmio picKkanbH020 80JIHOHMAPUIMY, O0NOMOIXKE ULBUOKO
gugecmu aKkmusu i3 KpaiHu.

3pobneHo 8UCHOB0K, WO Npu hnepesaHmMa’>KeHHi baiaHCcis
Kopomkocmpokogumu 6bopeamu HA MAL ICMOMHO20 3MEHUEHHS
8/1GCHO20 Kanimasny nionpuemcmea CmpimMKo empauaroms PiHaHCO8Y
cmilikicms. BooHouac ni0 enaugom obmerkeHov Ha OisllbHiCMb ma
HWUX CYnYmHIX nepenoH eedeHHI0 20cnodapcbkoi OisiibHOCMI,
obymoenieHUXx C€8imogo naHoemiero KOpoHasipycy, ¢iHaHcose
BUCHAIKEHHSL ceKkmopa HegiHAHCO8UX KOPNOpauili Morxe npussecmu
0o xeusi baHKpymeme nionpuemcma.

3pobreHo 8UCHOBOK, WO Ni0 8NAUBOM 38YIKEHHsL docmyny OisHecy
0o kKanimany HA @QIHAHCOBOMY PUHKY e6i06ysaemvcsi cmpimke

5 3umoBenn, Bragncias BikTopoBuY — J-p €KOH. HayK, 3aBifyBau Bijminy (iHaHCIB peaqbHOTO
cexropa, IV "[ucturyt ekonomiku Ta mporHozyBanHs HAH VYxkpainu"(Byn. [Tanaca MupHoro, 26,
Kuis, 01011), ORCID 0000-0002-8542-3904, e-mail: zymovets_vlad@ukr.net

¢ €pmosa, Nanuna BitaniiBua — kaH/. €KOH. HayK, CTAPIINI HAYKOBHii CTIBPOGITHHK,

Y "lactutyt exoHoMiku Ta nporHo3dyBanHs HAH Vkpaiuu" "(Byn. [lanaca Muphoro, 26, Kuis,
01011), ORCID 0000-0002-8807-130X, e-mail: galina_yershova@ukr.net
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3pocmaHHsl KpedumyeaHHst 8iImUu3HsH020 bOi3Hecy Hepe3udeHmamu,
wo oae nidcmasu 0asL BUCHOBKY, W0 Y MaAKUull cnocib eimuusHsHUl
6i3Hec Kpedumye cam cebe, 8UKOPUCMOBYHUU NPU UbOMY KOULMU,
nonepedHbo 8ugedeHl 3a KOpOoH. TTodanbuuli po3euUmMoK 3a3HAUEHUX
MmeHOeHYill MoJKe crmamu Kamasaizamopom PiHAHCo8UX JucbanaHcie
He Juwe Ha pieHI OKpemux nionpuemcms, a U NnoOmeHyiliHO
cnposokysamu Kpusy HA 8ATIOMHOMY PUHKY KpaiHU

ObzpyHmo8aHo, ui0 OOHUM 13 WISAXI8 3HUXKEHHSL 00Cs12i8 NOMOUHUX
60pzo8ux 30008's130Hb € CNPUSIHHSL 0epIKA8U NPouecy mpaHChOPMayil
KopomrKocmpokosux 30608's13aHb nionpuemcms y oogzocmporosi. Lle
MOANAUBO 30IUCHUMU UWISAXOM KOH8epmauii nomouHux 300608 's13aHb
nionpuemcmse y 00820cmpoKo8i obnizayii Ha 006po8LTLHIT OCHO8I i3 3ac-
MOCYBAHHSIM  CNPOWEHUX hpouedyp peecmpauii ix eunycky;
opopMaeHHST nomouHuxX 30008's13aHb neped NOCMAaUAIbHUKAMU (3a
mogapu i nocsiyau) 00820CMPOKOBUMU BEKCENAMU .

Knruoei cnoea: Kpeoumopcbka 3abopezogaHicmb, 6bopzoea
3aexHicms, HeghiHaHCo8l Kopnopauil, ¢hiHaHcoea cmabiibHICMb

" Tly6aikauiro miarotosieHo B paMkax BukoHands HJ[P "®inaHcoBi pusuku BeeHHs GisHecy B YKpai-
Hi: cexTop HedinancoBux Kopropariii" (Ne mepxpeectpariii 0118U006088).
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